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SYNOPSIS OF FACTS: 
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poc micro, mm*. 



ESTHER de PUSNA, former employee of U. S. lull it ary Mission, 
Budapest, Hungary, acauainted with subject and wife, MADGE 
SCHMJUT. “ADGE SCHMIDT formerly employed at U. 3, Military 
Mission and U. S. Consulate in Budapest* Subjects wife 
allegedly escaped from Hungary with aid of U* S. Diplomatic 
personnel and subsequently travelled through Germany and 
Italy K later residing in Dominican Republic with subject 
who was allegedly employed as personal secretary to a 
munitions factory owner. Subject allegedly forced to leave 
Dominican Republic for unknown reasons. Additional back- 
ground information known to de PUSNA set out* Subject 
presently residing in Chicago, Illinois, where employed by 
unknown attorney. 

- KUC - 



DETAUSt 



AT TRIANGLE, NEV YORK* 



ER*de PUSNA f • 



Mrs. ESTHER 
to the writer on H/7/52. 



mished the following information 



She identified a photograph of the subject and wife as 
being identical with Mrs. MADGE SCHWDT, who had formerly 
been employed by the U. S. Military Mission in Budapest and 
the U. S. Consulate in Budapest, Hungary* and Mrs. SCHMIDT'S 
husband. She said that the English equivalent of LA JOS is 
LOUIS and that LAJOSNE SCWTDT or SCHMIDT LAJ0SN5 would be 
translated as Mrs. .LOUTS SCttOPT* 
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S^e said that she has Known MADGE SCI^IDT since 
approximately 19iil, having bpeome acquainted with her through 
MADGE’S sister* (Mrst JOtfftifttfQY . 35 Mrookside Avenue, New 
Brunswick, New Jersey* She also said that she had last seen 
Mrs* JOHN NAGY on Tuesday, April 1, 1952* in New York City, at . 
which time they had' discussed MADGE SCHMTDT and her husband, 

IAJOS SCBJIDT* 

She said that MADGE SCHMIDT came from a weal thy family in 
Hungary, her maiden name having been SZAKATS. Her father, 

LA JOS SZAKATS was a prosperous contractor who is presently 
enroute to the United States. 



Mrs. de fiUSNA said that in 19l*6> she had been contacted 
by MADGE SCIttIDT at various times relative to securing employment 
at the U. S* Military Mission in Budapest* At that time, Mrs* de 
B03NA was an employee of the U« S. Military Mission* She said 
that in 19h6, she did help the subject's wife gain employment at 
the mission* She said at this time Mrs. SCHMIDT was in extreme 
financial necessity and that she knew Mrs. SCHMIDT to be thoroughly 
familiar with English and several other languages and she felt she 
would be of value to the Military Mission* de BtJSNA said that she 
left the employ of the U* S. Military Mission a few weeks after 
MADGE SCHMIDT was fired and therefore, had little knowledge of 1 
SGKEDT ’ a activities while employed by the mission* She said that 
to the best of her knowledge, U ADGE was not an agent of the 
Hungarian Kapo* She said that she had never heard JULIA 
SOHSSICH, who was also employed by the Military Mission at Budapest, 
mention MADGE SCHMIDT in any way. 



■V : i 







de BUSNA said that MADGE SCBCTUT had been accused b> the j 
Hungarian Government of acting as an espionage agent for the United x 
States. She said that this received wide publicity in the Hungarian - * 
newspapers and on the Hungarian radio, and that as a result of this A, : : jj 
publicity, her father’s property was confiscated by the Hungarian • ■*./> ■•',.5 

Government. After the accusations of espionage by the Hungarian «' > ^ 

Government, de BU 5 NA said that she had heard that MADGE SC9QDT was * 
smuggled from Hungary by members of the United States Diplomatic • , 

Service through use of a false passport. She said that it was ter 
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understanding that SCHMIDT first went to Salsburg where she 
stayed for six weeks* From there she went to Munich, Germany, 
then back to Salzburg and ultimately to Italy. According to 
de BGSNA, SCRIPT travelled as the wife of some Italian diplomat. 
She believed MADGE SCftfIDT lived in Italy with her husband, *LAJ0S* 
She was uncertain as to the length of time that they lived in 
Italy but said that sob*. time later, both LAJOS and MADGE SOiilDT 
went to the Dominican Republic. 




de BOSHA also said that MADGE SCHMIDT has been in contact 
with a former employee of the U. S. Consulate in Hungary since 
cooing to the United States. She was not sure of the Identity of 
this former diplomatic employee but said that he lives in New 
Jersey and she believes that he was either a former Vice-Cqpsul *> 

or a Secretary at the U. S. Legation or .Consulate in Budapest* 

She also believes that this former diplomat was ordered to leave 

Hungary by the Hungarian Government. She said that she believes 

his name begins with K and suggested the name KO^AC. She was not «>“,• 

positive as to the name of the diplomat though. 

She also said that she had heard that the FBI had talked 
to VADGE SCHELDT in New Brunswick, New Jersey. She could furnish 
no further information relative to this alleged contact of SOW IDT 
by the FBI in New Jersey. ' 

' • 'll 

She fUmishefi the following information relative to £AJ06 *=> 

SCHMIDT. She said that he has never held any oarticular job, ;>* 

preferring to live off his family and off of JUDGE SC® IDT. She said 
he Is extremely cruel to MADGE SOftTIDT and she has often’ wondered, 
why they continue to live together s man and wife. LAJOS is the ■-*_ ' 

son of Hr. LA .Tr y semrny who is head physician of a large hospital 4 . 

in Budapest", one oclleved that he is a heart specialist at the •. 

present time and said that he is an extremely religious man, affiliated -. ; v v / 
with’ the Roman Catholic Church in Hungaiy whose religious fervor : ^ 

during a period shortly after forld ?ar jj had almost caused his family 
to have him placed in an asylum. She said that SOOTDT's father is \ \ - 
undoubtedly a member of the Communist Medical Society in Budapest, sin<ce 1 • 
professional men were forced to Join these societies in order to continual . 
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in their practice. However, she said that she has no actual 

knowledge as to any sympathies whic h he might have at the V;/U'\^Sr§ 

present tiim . With respect to L.WOS SCIitfIDT ; a mother, 'she 

said that she is an extremely domineering oerdori and that . rtsJKj® 

LA JOS is extremely faithful to her and will do anything that 

is requested of him by his mother. ' r >-V*Spf^fc5 

• • *'• 

She said that she had also heard from her husband 
that LA JOS had told her mother subsequent to her departure tro&\ * 

Budapest thet he would be able to help or perhaps would be able * 
to secure a release of her husband, PAUL, who was imprisoned hy 
the Conrernists in Hungary. She said that he had requested a 
of money which would be necessary to him in order to effect tfrj# : 
release of her husband. She said that to her knowledge, her * \ 
mother did not give LA JOS any money bdt that she would be-^nah^^.Vnf^Hp 
to substantiate this since her mother is now deceased She S*±d 
that he had atmarently implied to her mother that he had soaaS /' 
connections with the regime in power which would enable him to ’.. : 
iielp secure the release of her husband , PAUL* She said that $6 : S; *•'. Y'i'jBfii 
her knowledge, however, LAJOS had never participated in any - 
Government or political activities while she had mown him; 

She said that LAJOS had been imprisoned by the Nazis • 
the time they occupied Hungary since he was part Jerwiih and that i^.v smM 
was also imprisoned by the . Russians after 'To rid *ar H* She 
thpt she believed he was imprisoned at a prison located on 
Vhd Street in Budapest, She said that be had served his ter® «nd 
'was released. 

She said that she considered IAJOS to be a person o£ • 
poor moral character but that in all fairness to him ahe knew of 
no affiliations with the present Hungarian Regime* 

^ de WSKA said that when she was coming to the United ; 

States from Budapest, while ip Paris, she met a sister of iAJjOSi.' . ■ ! *V 
. g^EgJgS^Mnjf, whom she described as a germing adventuress^ :, , v ’ 

■ She Mia Quit Catherine / has travelled throughout, the world w^t^ut;/,;j;^-;ife' 
a passport and had -managed to get to Paris from Hungary with 
Hungarian. delegation which /was negotiating a peace' . 
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She said that CATHERINE was going to Romo from Paris since she 
had a friord at the Hungarian Consulate ir Rome* She also 
that dMHERlNE wr.s in ‘Chicago in the recent past since she 
introduced LA JOS to his ore3er.t employer in Chicago. She 
she relieves *e is presently in Australia and is said to have *“ 

married au Australian whom she met in Chicago. 

She also said that prior to 1?U5 she 'had met . ■ 

CATHERINE in Budapest and CATHERINE wanted to know some o f£irer/|>- ^*11 
in the U. 8. Military Mission or to secure a Job at, the 
Mission. According to de TOSHA, CATHERINE said that she had * ' 
some business sue ranee d to do with the 0. S. Military Mission. 



Sh* described CATHERINE as being in her 20s, 
(collected, narrow fact, attractive/ dark brown hair, 5,'. 

5* 5*, under 115 pounds, vivacio^^ lively, speaks sevei^lhagiiariw 

/ • ' T ■ 

de BOSNA said that IfopGE SO|mX. haa a b 

(BOHGJffe/iKATS , who was ‘all set ^for immigration to the Pnited • 

States when he disapperrod in Paris, two or three rrontha sgoV 
According to her, GEORGE waa prot^bly %hanghaied ff badk to ^injga^i^ 
by the Hungarian Conanunista. He is divorced, his fbriner w^e^Y^f 
first name being VERA . She is said by de HTSNA to have be^ ^V??^ 
friend of MADGE'S and both of them lived together in ah 
in Bu^apesTi and' nevehwerc compatible. She said that. 
name unknown, is half JCossian and had contacts with the Hus^lfeSSr 
in Budapest. Mrs* de BpSNA said VERA apparently suggested ' tb / * 
that there was s«<ne black market business or some Other 'nef^r^d^^ 
business to be done in Budapest. She said that MADGE. 
neWr go along wi th anyt 'hat. v ' 

*SZ.'.*?rs > x . . /« ■' c 

de HJ3NA 



said that subject, IaJQS SCFtuDf, is' pr#rag 
employed. in some attorney's office in Chicago. Shd said^tfet^he^ 
also attending some university or college. She ^doear no£' 
jtame of the college hof does she kriow what he is studying^ 
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LAJOC and l&DGE have bten in New Brunswick, New Jersey recently 
where they visited M/JjOEs s^ter^ ^r*. JOHN N/.OYi 

Nitli respect tc subject's unployrant ii* the Dominican "... 
Republic, &he said that LAJ3? was raid t? hove teen ejnployudas 
personal secretary to the manager or ownor of c factor^*. She 
sale that she believed this was a -mnitiong factory and said 
she had heard the subject became invdlvou in sane trouble whicif 
necessitated hia euddnii departure from the Dominican Republic*. 

She could furnish uo further clarifying iilforjntion relative ic. 
subject* s emlojuciit. vr- the Dominican Republic or his depar^iy^v; ^3jS| 
from the Dominican Republic. ' ' ■ > 
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iAg to the informant SCHMIDT had axpr eased "dread eoneamlng 
events In Xm«” • stating that "qm— mlaa d««lM not only to 
omvgj Korea, but tha entire world*" 

SCHMIDT also Infomed T«2 that his father was fora ad out of "oil 
(Hungarian aoaial security)", whiah naoaositatad SCHMIDT'S a and- 
1&C packages to kaap "thoaa at hooia in fine ml a 1 b* lan a a." 

T*3# of known ra liability# who la acquaints* with general Bn- 
cm«a activities in tha Chisago area, advised on Avgust 1*.# 1952# 
that tha subjaata vtra unknown to hla* 

Valthar tha files of tha Ohlaago Polios Department nor those of 
tha Chicago Credit Bureau* as ehaokad by SE HUGH M« lAJUnttRDT on 
fuly tf, 19$2| oontalaad any raoord for either sub Jest* 




of tha I wed gratlon end Vaturellsatlon Service, lawark* 
raflaotad tha subjects' raaldanoa as in ears of Mias 
govth Ke n wood An,, Chi cago, XHinalj* On 
mm uarmrni sm tar iSfagr oartha nan 
od loss tad tha nano orfMieeTAIXCK l^MunBt# 
dantiaal with tha aforemntlonad individual* 



tha fUas of tha Chleeg* Offlaa contain no pertinent date lien* 
tlflakle with either the none TOIOU JAMS or AUC& P* JU{St* 
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"Mr tafMBilaa U that ur. Walit hai ■! 
•till hu MMHliti* tffUUtt««| and that hU fktbar la M1U 
• aalMr of (Im CaaaaMlat Hadlaal Joalacy la tiidayt* 2 alas 
loam ad th a* Da aothar of or* Satoidt invtUM frwli fna 
Mljwt M^tUlr and Mi* idUb la auaplalsa* aadsr Um pra- 

*2 also laaraad that Or* IttaUt* aba rasldai 
la tta Partniaaa lUpbUt as to a fas nan tbs *#. raaalrad m| 
Mat sail to tatbMt via «l»1wul» panah ttn mm* ttalgr* 

tor* WtH was aaploxad by tbs flisirwit 
IWBMl la tba Paadblaaa iiadUi ana aaa alaalasad* 2 laamad 
tbadbs afpalab aa appoltlia aa* aahataaa Mp and ha M*Mi 
M aaba tpadli iftar ha laaraad aha* a umiw (Ms ska Jbidad 
llatb dasamaa a aba* to aba rial alam d a pa blla aa i nap aaa tba 
Irsaaal and aa MfNlat* far prsdastiaa af mm ad aaadtlM 
far tba 9*1* OaportMat of aba Mqr* 
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on February 1952 Confidential Infw* at 

1-1 furnished 0 cooperatively recent photograph of Dr* 1AJOS 
SCHMIDT and his wife, HAGDA SCHMIDT. T-l WU usable 60 furnish 
an/ hottor addreaa for Dr. SCHMIDT end hie wife than the ana 
previously famished. 

SA ROBERT U. HAOAM noted that the emd, 
low lyoMlekt law Jersey, telephone directory lists s JOBBmMf 
residing at J5 Brookslde Avenue. 

On February 20. 1952 Confidential Inf omenta 
T-2 and T-3* hath of know reliability, who are acquainted with 
mm of the persona of ihngarlaa dee sent In lew Turk and the 
wtelnltg did not know either Dr* SCHMIDT or his wife. 

Confidential xnforaaat T-4» of known 
reliability. Who was ewpleyed as a clerk at the Ohlted States 
Military Mission, Budapest, Haagery , In 1945 and 1944, adaltted 
In n r*g — * atatMMKt dated Oeteber 3* 1944 at Maw lark City, 
that aha had said Catted States Military Mission tafia net lea to ■P' 
the fengarftaaa. H else abated at this tine that aba aaa 
asqu* ated with mss Mrs. HAMM MSM1DT, a fellow ■plcyoc at tbs 
Mission, m. acmava addreae ae of October 1944 wee e/e 
Malted States Military Mission. IB Koaeath Lejes tar 2, 



, In 1945 and 1' 
ltary^tselan*!) 



1944, adaltted 
w Teak City. 



Ob fwhmery 13. 1947 tW* nede aaallable a 
Utter dated January 13, 1947 sent to her toy fee. MAJBBS MBfOt 
with the r et urn eddreae "Magda Sabeddt, Paaoopetl ut 97, Budapaat, 
feagary"* la the Utter KAMI MUR feeafea of "fee end todla" 
and naetlaned that ehe was new working In the CeaauMe Visa 
Ba stl aa of the Anerlsan Mfeaaay, Bedapoa to ("K4CBB* aaa be 
translated fren feagnrlan to fegllfe aa "JUDOB" and "UJOB" 
as *X0CXB%) 
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On Bnptibr 25 » 1946 Confidential 
Informant 1-5 » of know reliability, atatad that on Septoabar 
4* 1946 ho had bean adrlaad by an Informant, who had boon until 
shortly bafara 3aptanbar 4* 1946 oonnaatad with the Offensive 
Section of the Katonl polltlkni Oa Italy (KATO), Military 
Polltlaal D1 tIi I on of tha Hungarian War Ministry, Budapest, 
Bangary, .that t- 4 *■» an agent of tha KAMO controlled by ana 
W aaarMT and that aha reported both to OAT and to OAT'S 
■earetary, a mnan tana aa LIviArttIUTIIOVXCS. Tha infers* xt 
else stated that In connoetion vlth^glajaant at CAPO ha bad 
heard that mm# of SOMSICI (JOL^W*U88ICH, *>o «u raonnmandad 
far •glnaat at tha Baited StatAo Military Mlaalon, Budapest, 
MOgarr, by T-4) and SCOUBT (Mr»« LAJQSRB SCBUDT, aka: Mrs, 

MW1 SCBKXDt, also rtmmahd far npl ny ant at tha Onltod 
Stataa Military llaate, B wd apa gt , Bwgary, by T-4) , and knav 
that they ware agents of the CAPO* 

' ■ Augsat liM Confidential Tnfiimwt T-fc, 

of baw reliability, funudhod tha fal}autag Infs— at Ion 
ra a a lrod fraai aanraaa be llerad to be reliables 




fro May 1947 until July 1947 na JOggra 
t 13, 1926, was oaployad by the la art son 
at, lidAn, aa a part r tine osployee, 10a 
tha result of a reduction In ferae, Trmm July 
1947 oa« eagloyed as a part -tine chauffeur 
far Legation pars eon el^ In Daeanbar 1947 KBSXD 
by Legation peraoonel whan a reliable 
;o aa an alleged Hungarian police 



In Jtne 1947 Mrs. K10Q1 800089, an employee 
af tha PtMptH Sac t ion of tha Amrlean Conaulata, Sodapaat* 
mad m farwar aapployaa of tha Alllad Control ComImIm, Boteput, 
flaw^ai j, rtparUd to KUSKOV superiors at t ho Location that atao 
had y— ognlaad KDSTCD aa a parson aha had sat In tha Spring of 14|5 
jfeaa aha wot ta tha Husain Iwnditgio Budapest, to pwatawfc 
tha takj ng or ar by tha Cn— jnlato of a villa owned by her ffcth«r« 
imm a p a a l f laally ashed har If dim would b# to beeawa 

tha Ml atr aa a of a Suaalan eolowal statlowed In tha Bnealsu Mrtaad 
villa, She refused and tha watt ar was aonaldarad alawadV GOTO* a 
nptplm atatad at that time thara was no proof that JCUSKO waa 



8 , 
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• Ownalit or a Hungarian agent ( but the matter would be takas 
under eeaalderetlen. 



m /ttly 1951 T«* furnlahed the following 
ttfomtlm reoelred fr— aou reea believed to be rallablei 

da of M ay 25. 1951 «ne Mra. MAOS* ICUMI 
da MUn wee Beeretarr-freeeurer of a C iu d ad Trujillo, n— let me 
laoMblla fir* kneen aa r— rnla TuiMladwa amrudm da 
Hagai— ala 7 HitUts, 0 per a (CZBS). Vila maps; waa 
intahHatod te pwaefa aae finlahed eetton textile g ooda in ■avtaa 
far eale in the leer Seat, principally Iran. 



In Sept— her 1951 Confidential Infer— ad 
14 fare titled the fallewinc Infer** t ion received fren eewreai 
believed, te be raliablet 



In unit 1951 one —A SOBCDT wne eff flint ed 
wllk a flan in Ciudad IbuJUle. Panlalean kipUhlla, Mania ee the 
lend w An e tar d an Znrieb Adaaraaee Creep, eke r.a— g, miah fine 
bn* tie— ■ invnlwed in e legal eentrev— any with «m 



tjr CetfldnMlt 



4 * 



Velght 

■air 



the I’M lowing description* were furnlahed 
T-l on Here— er 29 . 195 U 

Dr^i djoa scam* 

White 

3 * 7 — (bum k/ay/i» in 
aiji de pu t, langur 7 ) 

6 * 

175 IhM 
Dura blond 



Veil 



,UJ0S SOBKCOt, dedapeat, 
ADGB2AI 





17 165- jMl 

um ukam sea rat, am uuun, 

etas Xn* Luosu scbmidt 



m Fflsu 

1ms White 





